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INTERSTATE 
RESIDENTIAL 
PLACEMENT 
REQUESTS 

All requests for placement in an out-of-state residential care institu-
tion must be submitted to the Interstate Compact on the Placement 
of Children office (Interstate Compact Office) in DHS. For cases of 
juveniles referred or committed to DHS, the Juvenile Justice 
Assignment Unit must be contacted first if out-of-state residential 
placement is considered. 

The department is prohibited from expending money to pay for the 
direct placement by the department of a child in an out-of-state 
facility unless all of the following conditions are met: 

 There is no appropriate placement available in this state and 
an out-of-state placement exists within 100 miles of the child’s 
home. 

 The out-of-state facility meets all of the licensing standards of 
Michigan for a comparable facility. 

 The out-of-state facility meets all of the applicable licensing 
standards of the state in which it is located. 

 The department has done an on-site visit to the out-of-state 
facility, reviewed the facility records, and reviewed licensing 
records and reports on the facility and believes that the facility 
is an appropriate placement.  

INTERSTATE 
RESIDENTIAL 
REFERRALS 

Michigan local agencies may request residential placement in 
another state only when there is a specific treatment rationale. 
Clear documentation must be provided to establish that an 
appropriate placement search was conducted and that appropriate 
treatment for the youth cannot be provided in a timely manner in 
Michigan. 

A DHS-626, Payment Authorization, to fund an out-of-state residen-
tial placement for neglect or delinquent youth from state ward board 
and care or title IV-E funds must be accompanied by a memoran-
dum of certification from the local office director. The memorandum 
must certify that a search of Michigan residential programs was 
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conducted and that no appropriate program could be located which 
would accept the youth for placement within a reasonable period of 
time. This memorandum must also include: 

1. A list of all Michigan residential programs contacted, the date 
contacted, and their response. 

2. The date the Bureau of Child and Adult Licensing (BCAL), 
Child Welfare Licensing Division, was contacted, and 
affirmation that the proposed out-of-state facility meets all of 
the licensing standards of Michigan. The distance between the 
child’s home and the out-of-state facility. 

Payment rates are based on the rates approved by the state in 
which the facility is located. Higher rates and/or payments for spe-
cialized staffing must not be negotiated. The DHS-3600, Individual 
Service Agreement, must be used. Local office staff must not enter 
into any other contractual arrangement with an out-of-state agency. 

All children under the jurisdiction of a court pursuant to MCL 
712A.2(b) (abuse/neglect) must have plans for weekly parental visi-
tation. This requirement must be met unless it is clearly established 
and documented with court concurrence that the child will be 
harmed by such visits. 

Youth placed in a residential facility are provided treatment and ser-
vices by that residential facility. A foster care / juvenile justice 
worker is not assigned by the receiving state to supervise 
residential placements. The primary foster care workers must 
comply with visitation requirements as detailed in FOM 722-6, 
Foster Care - Developing the Service Plan 

Note:  If the youth being referred for residential placement is an 
adjudicated delinquent, the youth must be provided a court hearing 
before such placement can be made. Notice of the hearing must be 
given to the parent or guardian along with an opportunity to be 
heard. In order for the placement to proceed, the court must find:  

 Equivalent facilities for the youth are not available (within a 
reasonable time period) in Michigan. 

 Residential care in the out-of-state facility is in the youth's best 
interest and will not produce undue hardship for the youth. 

Court orders which are limited to these two findings do not jeopar-
dize title IV-E eligibility. If the order states that the youth must be 
placed in a specific facility or type of facility, payment for care must 



ICM 140 3 of 4 
INTERSTATE RESIDENTIAL CARE 

PROCEDURES 

ICB 2013-001 

2-1-2013 

 

 

INTERSTATE COMPACT MANUAL STATE OF MICHIGAN 

DEPARTMENT OF HEALTH & HUMAN SERVICES 

 

be through the appropriate state/county funding source based on 
the youth's legal status. 

A copy of this order must be included in the referral packet submit-
ted to the Michigan Interstate Compact Office. 

INTERSTATE 
RESIDENTIAL 
REFERRAL 
PROCESS 

. The Michigan local agency with legal custody of the child must 
always initiate the referral. The agency must prepare the initial 
referral packet in triplicate, which includes: 

 DHS-4332, Interstate Compact Placement Request (100A). 

 Cover letter, which includes: 

 A summary of the child’s current situation and the 
permanency plan for the child.  

 Why this placement is sought versus a placement in 
Michigan.  

 Specific concerns to be evaluated by the receiving state. 

 Social history (child evaluation, family background, family 
history, medical reports, school reports, and psychological 
reports for the child. 

 Current court order indicating the child’s legal status and the 
agency having legal custody. 

 DHS-4334, Financial / Medical Plan.  

 DHS-352, Initial Determination of Appropriate Foster Care 
Funding Source. 

 Other pertinent information (such as birth certificate, Social 
Security number, and immunization records). 

 Memorandum of Certification. 

 Letter of acceptance from the residential facility. 

 DHS-396, Residential Placement Exception Request, with all 
required approvals. 
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The Michigan Interstate Compact Office must review and forward 
the referral to the receiving state’s Interstate Compact Office for 
their decision. 

If the placement is denied, the Michigan Interstate Compact Office 
must forward the DHS-4332 (100A) to the local agency and close 
the interstate case. 

If the placement is approved, the Michigan Interstate Compact 
Office must forward the DHS-4332 (100A) to the local agency. 

If placement is approved, the Michigan local agency worker must 
determine whether or not the placement is still needed and submit 
the DHS-4333, Interstate Compact Report on Child’s Placement 
Status (100B), to the Michigan Interstate Compact Office. 

Note:  The youth must not be placed in an out-of-state residential 
facility until approval has been granted by the receiving state. 

The worker must forward the DHS-4333 (100B) with three copies of 
the case materials and/or supporting documents to the Michigan 
Interstate Compact Office. 

The form 100B must be completed and forwarded to the Interstate 
Compact Office prior to initiating payment. 

The Michigan Interstate Compact Office must inform the receiving 
state of placement or closure via the DHS-4333, Interstate 
Compact Report on Child’s Placement Status (100B). 
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